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Statements made in the course of this presentation that state the Company’s or management’s intentions, hopes, beliefs, expectations or predictions of the future are forward-looking 
statements.  It is important to note that the Company’s actual results could differ materially from those projected in such forward-looking statements.  Additional information concerning 
factors that could cause actual results to differ materially from those in the forward-looking statements is contained from time-to-time in the Company’s filings with the U.S. Securities 
and Exchange Commission.  Any decision regarding the Company or its securities should be made upon careful consideration of not only the information here presented, but also other 

available information, including the information filed by the Company with the SEC.  Copies of these filings may be obtained by contacting the Company or the SEC.



Industry challenges create 
opportunities for NOV

Four trends reshaping the energy landscape present a positive growth outlook for us with their 

demand for innovation, quality, and efficiency:
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Evolving to serve our customers, 
on whose success ours rests
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DRIVING NEW LEVELS OF DRILLING 
EFFICIENCY AND PRODUCTIVITY
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Provides capital equipment to drill oil 
and gas wells:

- Land rigs
- Offshore drilling equipment 

packages
- Discrete rig components

Supports the growing 
installed base of Rig 
Systems equipment:

- Spare parts
- Services
- Repair
- Training

Provides critical products and services that 
improve drilling performance:

- Solids control and waste management 
equipment

- Drilling fluids
- Drill pipe
- Tubular inspection and coating
- Downhole tools, motors, and drill bits
- Drilling optimization and 

instrumentation technologies

Provides equipment to complete 
and produce oil and gas wells:

- Pressure pumping equipment
- Wireline and coiled tubing 

equipment
- Composite piping
- FPSO turret-mooring systems
- Subsea flexible pipe
- Process and flow technologies

Earlier this year, we reorganized on common customer sets and strategies, improving our execution 

against the changes in the energy landscape:



Q3’14 Financial Highlights

• Strong operating results

– Net income of $699M

– Double-digit earnings growth (+15% sequentially)

• New records on solid revenue gains from continuing operations

– Operating profit: 17.7%

– EBITDA: 21.6%

– Operating (non-GAAP) EPS: $1.76

• Authorization to repurchase $3B in stock

– New method of returning cash to shareholders

• Cautious on oil price impact on business

– Strength of $16.43 combined backlog

– Rig  Systems $14.34 & C&PS $2.09

– Strong balance sheet

Earnings growth calculated on Adjusted EPS



• Diluted EPS (continuing operations) of $1.62, up 10%q/q

• Operating (non-GAAP) EPS of $1.76, up 9% q/q (+28% y/y)

Q3’14 Financial Highlights

• Revenue of $5.6B, up 6% q/q (+17% y/y)

• Operating profit of 17.7%, down 30bps q/q  (+110bps y/y)

• EBITDA of 21.6%, up 6% q/q (+100bps y/y)

OP and EBITDA excludes non-recurring items
GAAP EPS includes $0.02 for income from discontinued operations,  ($0.05) for non-recurring items, and ($0.14) for amortization of purchased intangible assets
Adjusted EPS – see appendix for reconciliation
Operating EPS – see appendix for reconciliation
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• $1.3B orders
– 74% land and non-newbuild offshore, 26% offshore new builds

– Nine jackup drilling equipment packages booked

• $2.4B revenue from backlog (.6x book-to-bill)

• $14.3B ending backlog, up 41% since YE’12
– 90% offshore, 90%  international

• Revenue of $2.7B, up 12% q/q (+29% y/y)
– Continued increase in land sales (+ 9% q/q)

– Greater progress on offshore projects (+13% q/q)

– Capacity additions allow for greater backlog conversion

• Operating profit of 20%, down 110bps q/q (+100bps y/y)
– Higher costs of I&C and one-off land rigs, higher Brazil revenue

• EBITDA of 20.8%, down 120bps q/q 

Q3’14 guidance: 
Revenue: flat to slightly up | OP: 20-21%
Order outlook: Book-to-bill below 1:1. Limited floaters, declining 
jackups and strong hi-spec land rig

Q3’14 Rig Systems Performance

EBITDA excludes non-recurring items
Backlog captures capital equipment sales to third-parties only

0%

9%

18%

27%

$0

$1,000

$2,000

$3,000

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3

2012 2013 2014

M
a
rg
in
 (
%
)

R
ev
en

u
e 
($
M
)

Rig Systems Revenue and Margin

OP EBITDA

 $-

 $6,000

 $12,000

 $18,000

2009 2010 2011 2012 2013 2014 YTD

($
M
)

Rig Systems Capital Equipment Backlog

Ending Backlog Orders Revenue from Backlog



0%

11%

22%

33%

$0

$300

$600

$900

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3

2012 2013 2014

M
a
rg
in
 (
%
)

R
ev
en

u
e 
($
M
)

Rig Aftermarket Revenue and Margin

OP EBITDA

• Mid-single digit % growth outlook annually
• Growing installed base

• New rigs require more aftermarket support

• Special periodic surveys

Q3’14 guidance: 
Revenue: up mid-single-digit  % | OP: slight decline due to mix

• Revenue of $837M, up 7% q/q (+18% y/y)
– Growing installed base and investments in personnel 

training and infrastructure

• Operating profit of 27.4%, down 20bps q/q (-100bps y/y)
– Slightly unfavorable mix

• 28.2% EBITDA

Q3’14 Rig Aftermarket 
Performance
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• $1.5B revenue, up 2% q/q (+14% y/y)
– Strong US market, seasonal rebound in Canada

• Operating profit of 18.9%, up 30bps q/q (+300bps y/y)
– 39% flow-through

• 26.5% EBITDA

Q3’14 Wellbore Technologies 
Performance

Q3’14 guidance: 
Revenue: flat to slightly up | OP: decline slightly due to seasonal 
underabsorption

• Revenues levered to global drilling activity
– 56% North America, 44% international 

EBITDA excludes non-recurring items
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• $1.2B revenue, up 6% q/q (+9% y/y)
– Strong deliveries in well intervention and stimulation 

equipment and record shipments of fiberglass pipe

• Operating profit of 15.4%, up 140bps q/q (-70bps y/y)
– Favorable product mix

• 20.3% EBITDA

Q3’14 Completion and Production 
Solutions Performance

• $609M orders
– Weighted towards onshore completion and production

• $667M revenue from backlog (0.9x book-to-bill)

• $2.1B backlog

Q3’14 guidance: 
Revenue: up low-to-mid single-digit % | OP: down slightly
Order Outlook: Book-to-bill approaching 1:1

EBITDA excludes non-recurring items
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Q3’14 Cash Flow

• Cash balance of $4.1B, net cash position of $1B (largely overseas)

• Quarterly free cash flow of $351M

Apply capital to enhance competitive advantage and financial returns:

– Streamlined business with divestiture of aggregates and made three small acquisitions ($79M total)

– $168M on ongoing capital expansion projects ($468M capex YTD)

• Continued investments in rental fleets of Wellbore Technologies segment to support strong global demand

– 2% Yield

• +$0.46 per share

• $198M in dividend payments

– Announced $3B share repurchase authorization

Free cash flow excludes contribution from discontinued operations
Free Cash Flow = Operating Cash Flow less Capital Expenditures
Quarterly dividend yield  calculated on closing share price from 10/30/14



Appendix: 
Pro Forma Selected Financial Data from Continuing Operations



Pro Forma Selected Financial Data from Continuing Operations: 
Revenue, Operating Income, Operating Margins, EBITDA



Pro Forma Selected Financial Data from Continuing Operations: 
Equity Income, EBITDA, Operating non-GAAP EPS Reconciliation, Backlog, Transaction Costs


